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Study Value to Airports
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Project Process
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Airport Commercial .J Off-Airport

Administration Service Visitors Businesses
Airport General Aviation
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INDIRECT AND

DIRECT IMPACTS INDUCED IMPACTS

FILL IN DATA APPLY
GAPS TO ESTIMATE RETAIL
DIRECT IMPACTS MARGINING
Despite a comprehensive To calculate the local
data collection effort, some economic impact of retail
essential information was visitor spending. we apply
unavailable and IMPLAN retail margin rates to isolate
wass used to estimate the portion of sales revenue
missing data. retained by Virginia
businesses.
AGGREGATING CALCULATE INDIRECT
INDUSTRY SECTORS AND INDUCED

IMPACTS

Related industry sectors
were grouped to simplify
analysis and better reflect
the broader economic
categories relevant to
the study.

Indirect and Induced
impacts were estimated
to capture the economic
activity generated through
supplier purchases
and employee income
re-spending.
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JOBS

The total number of people working because of the airport or company,
including both fulltime and parttime positions

All the money and benefits employees receive for their work, including
salaries, health benefits, and taxes paid on their behalf

GROSS STATE PRODUCT (GSP)

The value an airport adds to Virginia’s economy. It’s calculated by taking
what the industry produces and subtracting the cost of its necessary
materials such as fuel, maintenance, or utilities

TOTAL ECONOMIC IMPACT (OUTPUT)

The overall value of the airport’s activity, including all spending ripples.
It is equivalent to GSP plus the cost of everything it buys—Ilike fuel,
maintenance, and utilities—from other businesses
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Filling in Direct Data

AIRPORT
ADMINISTRATION

ON-AIRPORT | BUSINESS
TENANTS

CAPITAL
EXPENDITURES

: Y e VISITOR
OFF-AIRPORT | 4 SPENDING

e

f‘\ IMPLAN SURVEY
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Economic Impact Terms

Direct

Initial effects that occur on and off-airport, by spending from visitors
and by companies based on the airport

e
Indirect (Supplier Sales)
Occur when airport administration or on-airport businesses use direct

revenues to buy goods and services from other local industries, thus
generating additional economic activity at supplier businesses

Induced (Income Re-Spending)

Generated when workers’ payroll (wages and benefits), earned
through generating direct and indirect business revenues, are
re-spent on consumer products
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Janitorial
Company
Purchases
Supplies from a
Employees Regional Reglongl
spend Their Distributor e e ol Janitorial
Wages Pays Company
Employees is Contracted
e e by the Airport

Distributor
Provides
Supplies

to Janitorial

Example:
On-Airport

Employees Spend
Their Wages Locally
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Impact =

Hotel Uses a
Portion of the
Visitors’
Expenditures to
Purchase Goods from

Suppliers, Generating
Employees Local Revenue for

Spend Their Suppliers - A Visitor
Wages Pay that Business Arrives Via a
Locally Employees Virginia Airport and

Stays at a Hotel

E [ | Local
xample
[ | Provide
Goods and

Services
to Hotel Hotel Uses a

o ||
Portion of Visitors’
Expenditures to
Pay Employees
Spending

Hotel Employees Spend Their
Wages Locally
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To Summarize...
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(IMPLAN)

DIRECT
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The Statewide
Economic Impact of
the Commonwealth's
65 airports is.........




DIRECT 129,491 | $9,136,589,000 $15,271,619,000 |  $24,749,449,000

I
| | .
m 44,237 | $3,3367,675,000 |  $5224,508,000 |  $8,929,236,000
| I I
INDUCED 45,677 |  $2,686,975,000 |
| |

219,405 | $15,191,240,000| $25,843,109,000 | $42,011,577,000

| *Totals may not sum due to rounding

$5,346,981,000 |  $8,332,893,000
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State of the
industry




Blackstone / Allen C. Perkinson
Airfield (KBKT):

Defense/UAS companies are clustering at
KBKT—relocations and capital spend are
following FAA’s first U.S. public-use vertiport
approval, turning a dual-use airfield into a
visible AAM/UAS test and training node.

Bridgewater / Dynamic

Aviation (KVBW):

The Virginia aerospace employer is
expanding its fleet and capabilities
in-state, implying sustained or increased
on-airport employment and supplier
activity.

State of the Commonwealth’s Industry

Hampton Roads

Executive (KPVG):

Aggressive hangar/apron build-out
backed by DOAV/VAB funding is
creating capacity for corporate flight
departments and AAM test operations

Dulles International (IAD) & Reagan
National (DCA)

IAD and DCA have experienced 17%
growth in enplanements since the
previous study.
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Other Industry Changes
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COVID Increased Labor Workforce
Recovery Costs Shortages
&.’A‘- o |A;
Increased construction Record

material costs Inflation
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Chapter 1. Study Introducti
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Table 1.1 Virginia Airport System (List)

@ G oo Public
Virginia Airport System Economic Impact Study Tuiles Dulies Inimational "o Pubilc
Lynchburg Lynchbusg Feglona| v Public
Newgor News Newpart News-Williamsburg Intemational  PHE Public
Nodalk Norfulk International OffF Public

Richmand Richmand Int=snaBonal RIC Public
Foanake Foanake- Blacksburg ROA Public
Saunton Shenandoah Ve lley feglonal S0 Public
Virginia Highlands vl Publlc
Blackshurg Virginia Tech-Mantgomery Executive BB Public

Blactstone Allen C. Perkinson Municipe| BT Ay
Bridgewaler Bridgewales A Park VBN Private
Braokneal Broaknesl-Campbell County 7} Public
Bumpass LakeAnna Wl Private
Chase Gy Chase Gily Municipal oiF Public
Qarkslie Lake Country Reglanal wed Public
Grewe Crewe Municipal Wil Public
Culpeper Culpeper Feglonal 3 Public
Dandlle Darmdlle Feglonal AN Public
Dublin New Fiver Valley =3 Public
Emparia Empuria-Greensville Reglanal MY Public
Farmmille Farmmille fegional i Public
Forest New Londen =0 Private
Franklin Frankiin Aegional PN Public
Fredercksburg Shannan (54 Filvale
Front Foyal Front Royal-Warren County TR Public
Galax Hillsvill Twin County H Public
Municipsl GVE Public

Hol Speings Ingalls Fiedd =3 Public
Jonesville Lee Gounty WG Public
Lunenbuig County WL Public
Brunswick Municipal WL Public
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WHAT IS FeeieMIc VAT

Economic impact refers to the ripple effect that aviation activities have on the
broader economy. It measures how airports and related businesses generate
employment and spending, which in turn snmu\mes additional jobs, income, and
business activity the C ing these

such as Jobs, Wages, GSP. and Total Economic Impac| (Output) the economic
impact analysis demonstrates the role airports play within the State’s economy. The
economic measures used throughout this report are defined below.
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Project Website

Home | Process | Surveys | Outreach | Deliverables | Contact

Submit Photos

VIRGINIA AIRPORT SYSTEM
ECONOMIC IMPACT STUDY

Click here to access the airport manager introduction webinar recording!




Start Spreading the News
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Present to City Community Meetings
and County Staff and Workshops
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Public Reports and Social Media

Publications Campaigns
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Thank You ALL!

Stephen Smiley

Department of Aviation
= (804) 236 3627
B4 Stephen.Smiley@doav.virginia.gov

Tom Gibson, C.M.
Kimley-Horn

. (703) 674 1367
B2 Thomas.Gibson@kimley-horn.com
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